





JOINT STATEMENT BY STATE AND TERRITORY HEALTH MINISTERS








Health Ministers today expressed concerned at the high level of uncertainty surrounding the implementation of the GST and FBT changes and failure to resolve indexation arrangements under the Australian Health Care Agreements (AHCAs).





For example, patient travel schemes in rural and remote areas will be severely affected if they have GST applied as intended.





Under the GST rules, food coming into hospitals will be GST free if eaten by patients, but that destined for consumption by staff or hospital visitors will be taxable. This will create an administrative nightmare.





“We have been advised by the National President of the AMA today that proposed FBT amendments will lead to resignations and withdrawal of services from public hospitals by doctors,” the Ministers said.





“This will particularly lead to hardship in rural areas where there is already a great scarcity of doctors and other health workers.”





The Ministers called on the Federal Government to honour its obligations under the Australian Health Care Agreement (AHCA).





The Ministers said the Commonwealth must abide by the advice of the independent arbiter on proper indexation of health care grants to reflect increasing cost pressures on public hospitals.





Last year, State and Territory Governments agreed a Commonwealth nominated arbiter would resolve a long-running funding deadlock.





“While the States and Territories agreed to compromise and accept the referee’s decision, the Commonwealth has refused to adhere to that finding,” the Ministers said.





Put simply, we are asking for a funding formula, which is in line with inflation and meets the growing demand on our public health system.





It is understood that at today’s meeting of Treasurers in Canberra, the Federal Treasurer, Mr Costello, said the AHCA arrangements were a matter for Health Ministers to resolve.  Yet, the Federal Minister, Dr Wooldridge declined to attend today’s meeting.
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